
Previous: 7,603.0 PSEi change: -0.97%

High: 7,561.4 Best: MER +3.23%

Low: 7,479.6 2nd best: AP +3.20%

Close: 7,529.54 2nd worst: URC -4.63%

Val. traded (mn): 9,936.4 Worst: SMPH -4.79%

Tenor Change Yield Tenor Change Yield

1 month +0.1523 3.3004 4 years -0.0518 5.6196

3 months +0.0034 3.3059 5 years +0.4389 5.9339

6 months -0.0290 3.6613 7 years +0.0033 5.9833

1 year +0.0673 4.2891 10 years +0.0061 6.2000

2 years +0.1176 4.6099 20 years -0.0178 7.2893

3 years +0.0447 4.9599

Previous Close Previous Close

PHP/USD 53.230 53.270 EUR/USD 1.1762 1.1762

Tenor Change Yield Tenor Change Yield

3 months -0.0054 1.9174 5 years -0.0085 2.7974

6 months +0.0023 2.0584 10 years -0.0146 2.9205

2 years -0.0164 2.5471 30 years -0.0080 3.0465

Foreign Exchange

OVERSEAS MARKETS

Global equities, US Treasury yields, and the US dollar weakened mainly due to renewed trade tensions as President Trump approved tariffs on imports

from China amounting to $50 billion.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and the Philippine peso both weakened after a more hawkish Federal Reserve signaled more rate hikes for the year. Meanwhile, local

fixed income yields rose ahead of the government's latest offering of retail bonds.

 Aboitiz Power Corp. (PSE Ticker: AEV) has signed a supply deal with Nueva 
Ecija II Electric Cooperative, Inc. to source 33 megawatts (MW) from Cleanergy, 
the company's clean energy brand, for the benefit of the company's area 1. Area  
1 includes 10 municipalities in the province and this, "power supply contract 
represents 80% of the peak demand of the electric cooperative." This adds to 
the eight electric cooperatives in Mindanao that have contracted with Cleanergy 
earlier this year. 

 The BSP now expects the country's trade deficit  to increase three times over 
the original forecast for this year. The BSP said that the country's current 
account would likely end this year at $3.1billion, 0.9% of GDP -- a 342% 
increase over  the original defiicit projection of $700 million that was announced 
late last year. 
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-0.97% DoD; Net Foreign Selling: 
$41.78mn 

 The PSEI closed 0.97% lower at 7,529.54 last Thursday, tracking the negative 
sentiment across global equities following the recent Fed rate hike. It is quite 
possible to see the index follow an even lower trajectory in the midst of the Php 
59.14B of foreign fund outflows has been recorded year-to-date as the peso 
"languishes as 12 year lows and the country's trade deficit continues to widen." 

 Local fixed income yields marginally rose, led by the belly-end of the curve 
(+13.74 bps DoD), followed by the short-end (+4.85 bps DoD). The short-end 
rose ahead of the settlement of the government's latest offering of retail 
bonds.On average, the yield rose by 6.68 bps. 

 The Philippine peso continued to weaken, as the US dollar surged broadly after 
the US Fed's  expected rate increase supported  by EUR sell off after the ECB 
meeting.The weakening can also be associated to the OPEC meeting that will be 
held  in Vienna this week.The USD/PHP pair closed at 53.27 (+0.08%).  

-0.98% 

-0.50% 

-0.37% 

-0.34% 

-0.10% 

-1.2% -1.0% -0.8% -0.6% -0.4% -0.2% 0.0%

MSCI Europe

MSCI APxJ

MSCI World

DJIA

S&P 500

 US equities fell due to trade tensions as Trump approved $50 billion in tariffs on 
Chinese goods last Friday. The Dow Jones was down to 25,090.48 (-0.34% DoD) 
and the S&P 500 ended at 2779.66 (-0.10% DoD). 

 European equities  were down in the midst of the US-China trade clash and after 
the ECB's decision of maintaining interest rates at their current low levels. MSCI 
Europe closed at 131.10 (-0.98% DoD). 

 Asian equities saw mixed performance. The MSCI APxJ Index dropped 0.50% to 
562.26, reflecting trade war anxieties. Markets in Muslim Southeast Asian 
countries enjoyed a day off on Eid al-Fitr. 

 US Treasury yields declined as investors shifted to safe-haven assets amid 
renewed trade tensions between US and China. Yields decreased 0.84 bps on 
average, with the benchmark 10-year's yield down 1.46bps to 2.9205%. 

 The US dollar weakened as traders weighed the next round of tariff tensions 
between the US and China even amid a dynamic global monetary policy that is 
supportive of the dollar. The DXY lost 0.10% DoD to 94.7880 
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